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Chairperson's Message
Dear Professional Colleagues,

It is with immense gratitude and a profound sense of responsibility that I address you
through this May 2025 edition of our E-Newsletter.

Under the guiding theme of “Awant Udaan” — symbolizing boundless growth and
excellence — our branch has taken significant strides this month toward innovation, inclusivity, and impact.
The events conducted were testimony to our mission of enhancing professional capacity, promoting
sustainability, and staying rooted in our values.

One of our proud initiatives this year has been the move towards eliminating plastic usage in our branch activities.
Small changes, like replacing plastic bottles with reusable flasks, echo our deep commitment to a greener and

more responsible future.

May 2025 witnessed a series of enriching and high-value programs. We began with a Seminar on Non-
Corporate Entities & Financial Reporting, followed by an Al Certificate Course, preparing our members
for the era of automation. The Professional Skills Enrichment Seminar, hosted in collaboration with the

Central Committee, saw wide participation and inspiring sessions.

Additionally, focused knowledge-building events like the Seminar on Preparation of Will, Investing vs
Trading, and the Two-Day Forensic Accounting & Fraud Detection Program further enhanced the

practical and analytical skills of our members.
We also laid a strong foundation for our future roadmap through:
e 400+ events planned across the year
e Deep student engagement through coaching, contests, and workshops
e Strong industry linkages through CFO summits and networking
e Digital transformation through Al-based tools for planning and feedback

I take this opportunity to thank all the speakers, participants, volunteers, and committee members for their
energy and involvement. Each event conducted and each connection made adds momentum to our journey of
Anant Udaan.

Let us continue to aim higher, embrace innovation, and uplift each other as we work towards professional
brilliance and societal responsibility.

Warm regards,

CA. Vaibhav Modi

Chairperson

ICAI Pimpri-Chinchwad Branch (WIRC)
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Date
3.5.2025

07.5.2025 To
09.5.2025

12.5.2025

17.5.2025

18.5.2025

23.5.2025 TO
24.5.2025

Events for the Month of May 2025

Particulars

Seminar on New Format
of Non-Corporates
Enterprises and LLP &
Atomization of Financial
Reporting under
Schedule of the
Companies Act,2013
Certificate Course on Al

Seminar on Professional
Skills Entichment for
Chartered Accountants
Organised by
Professional Skills
Entichment Committee,
ICAI

Seminar on Preparation
of Will

Seminar on Investing
v/s Trading on 18th May
2025, CPE 2 Hrs

Two Days Seminar on
Forensic Accounting and
Fraud Detection on at
ICAI Bhawan Pimpri
Chinchwad Branch
Premises

Speaker

CA. Pramod Jain, Pune
CA. Mayank Khadiwala,
Pune

CA. Vishal Mulchandani,
Ahmedabad

Amish Thakkar
Vishal Gandhi
Anup Tabe

CA. Jay Chhaira, CCM of
ICAI

CA. Harshal Lodha, Pune
Ms. Nehha Sankla, Pune
CA. Rishi Lodha, Pune
CA. Yash Kuwad, Pune
CA. Prachi Mutha, Pune
CA. Ajinkya Jangada,
Pune

CA Sameer P. Ladda-

Shri. Pankaj Randad

CA. Chetan Dalal,
Mumbai

CA. Mahesh Bhatki,
Mumbai

CA. Rekha Dhamankar,
RCM, Pune

Mr. Yogesh Thanage,
Pune

CA Pradnya Bumb,
WICASA — Chairperson,
Pune Branch (WIRC)

Venue

ICAI Bhawan
Pimpri
Chinchwad
Branch Premises

ICAI Bhawan
Pimpri
Chinchwad
Branch Premises
ICAI Bhawan
Pimpri
Chinchwad
Branch Premises

ICAI Bhawan
Pimpri
Chinchwad
Branch Premises
ICAI Bhawan
Pimpri
Chinchwad
Branch Premises
ICAI Bhawan
Pimpri
Chinchwad
Branch Premises

CPE Hrs.

18

16

12




Date
7.6.2025

13.6.2025
14.6.2025

21.6.2025

27.6.2025

28-6-2025

Forthcoming Events for the Month of June 2025

Particulars

Interactive Meeting with
Hon’ble Vice President,
ICAI

Sub Regional
Conference

BCIEEL] (Navonmesh) —
Opening new Horizons
Organised By WIRC of
ICAI

Hosted By Pimpri
Chinchwad & Pune
Branches of WIRC of
ICAI

11t International Yoga
Day

ICAI MSME Mahotsav

MSME Compliance &
Audit

SAMADHAAN -
Scheme for MSME
Al-Powered Workshop:
Innovation In Audit, Tax
& Data Privacy

Speaker

CA. Prasanna Kumar D
Vice President, ICAT

CA. Girish Ahuja

CA. Aniket Talati
(Past President, ICAI)

CA. Arpit Jain

Panelist:

CA. Sachin Chitlange,
CA. Yash Goenka &
CA. Supriya Bansal
Moderator:

CA. Shekhar Sane
CA. Avinash Poddar

CA. Lalit Valecha

CA. Anand Rathi

CA. Manish Baxi
Ms. Sheetal Pungliya,
Yoga Trainer, Sti Sri
School of Yoga

CA Maheshwar Marathe
CA Santosh Doshi

CA Prajakta Chincholkar,
Member, Committee of
Al

CA. Nagesh Ware,
Partener CMRS

Venue

ICAI Bhawan
Pimpri
Chinchwad
Branch Premises
Siddhi Gardens
and Banquets,
7/2-4,100 Ft
DP Road, Near
Mhatre Bridge,
Erandwane,
Pune-411004

ICAI Bhawan
Pimpri
Chinchwad
Branch Premises
ICAI Bhawan
Pimpri
Chinchwad
Branch Premises

ICAI Bhawan
Pimpri
Chinchwad
Branch Premises

CPE Hrs.
NA

12

NA




Date

29.6.2025

Particulars

Seminar on TDS, TPR
and Finance Act 2024 &

Speaker

CA Prajakta Chincholkar,
Member, Committee of
Al

CA Hrushikesh
Chincholkar, Al
Hackathon Presenter
CA. Karan Chandwani,
Member, Committee of
AL

CA Hrushikesh
Chincholkar, Al
Hackathon Presenter
CA Sharad Shah

CS Ishan Padhye

2025 for Return Filing of =~ CA Nikhil Muttha

F.Y.2024-25

Venue CPE Hirs.
ICAI Bhawan 6
Pimpri
Chinchwad

Branch Premises




Article

Accounting and Audit Systems of State Government, Municipal Bodies, and Panchayats in
Maharashtra: A Comprehensive Analysis

CA. Simran Lilwani
Past Chairperson, ICAI Pimpri Chinchwad Branch(WIRC)

1. Introduction

Maharashtra, one of India’s most economically significant states, possesses a complex administrative
framework comprising State Government departments, Urban Local Bodies (ULBs), and Panchayati Raj
Institutions (PRIs). Each level of governance plays a critical role in public finance, service delivery, and
infrastructure development. With increasing demands for transparency, efficiency, and financial
accountability, the need for robust accounting and audit systems has become paramount. This article provides
an in-depth examination of the current practices, reforms, and challenges in the accounting and audit systems
at these three levels of government in Maharashtra.

2. Constitutional and Administrative Framework
India follows a three-tier governance structure under the Constitution:

e Union Government
e State Government
e Local Self-Governments, comprising ULBs and PRIs

The 73trd and 74th Constitutional Amendments institutionalized PRIs and ULBs respectively, empowering
them to function as independent entities with responsibilities in local governance, planning, and

implementation of development programs. Maharashtra, being an early adopter of decentralized governance,




has extensive networks of municipal corporations, councils, nagar panchayats, zilla parishads, panchayat

samitis, and gram panchayats.

3. State Government Accounting and Audit System
3.1 Accounting Framework

The State Government of Maharashtra follows the cash basis of accounting, in line with the Indian
Government Financial Reporting Standards (IGFRS) issued by the Government Accounting
Standards Advisory Board (GASAB). Transactions are recorded only when cash is received or paid, which,
although simpler, does not provide a holistic view of liabilities or accruals.

However, recognizing the limitations of cash-based accounting, GASAB and the Ministry of Finance have
proposed a roadmap to transition towards accrual accounting for better financial reporting and decision-
making.

3.2 Audit Mechanism

Audits of state departments are conducted by the Comptroller and Auditor General (CAG) of India as per
Atrticle 149 of the Constitution. These audits cover:

e Compliance audits
e  Performance audits
e Financial audits

Reports of the CAG are tabled in the State Legislature and reviewed by the Public Accounts Committee

(PAC).
3.3 Reforms and Challenges

Key reforms include the implementation of Treasury Net (TNet), Integrated Financial Management
System (IFMS), and plans for migration to accrual accounting. Challenges include:

e  Legacy infrastructure
e Resistance to change

e Inadequate capacity among staff

4. Accounting System in Urban Local Bodies (ULBs)
4.1 Background

ULBs in Maharashtra include Municipal Corporations, Municipal Councils, and Nagar Panchayats.
Traditionally, they operated on a cash-based single-entry system, which limited transparency and hindered
accurate financial reporting,




4.2 Accrual-Based Double Entry Accounting

With reforms led by the Ministry of Housing and Urban Affairs (MoHUA) and supported by institutions
like ICAI, most ULBs have adopted the accrual-based double-entry accounting system as per the
National Municipal Accounts Manual (NMAM). The system requires:

e Income & Expenditure Statement
e Balance Sheet

e Receipts & Payments Account

¢  Cash Flow Statement

4.3 Role of ICAI

The Institute of Chartered Accountants of India (ICAI) has played a pivotal role by issuing Accounting
Standards for Local Bodies (ASLBs), alighed with International Public Sector Accounting Standards
(IPSAS). A dedicated Committee on Public and Government Financial Management (CP&GFM)
supports adoption and training.

4.4 Audit Practices

ULBs are subject to both internal and statutory audits, and are required to submit annual accounts to the
Directorate of Municipal Administration (DMA). Some audits are further scrutinized by the Local Fund
Audit (LFA).

4.5 Reforms and Initiatives
Several national missions have catalyzed reforms in ULB accounting:

e JNNURM: Required accrual accounting as a pre-condition for grants

e AMRUT: Continued emphasis on capacity building and transparency

e Public Disclosure Law (PDL): Mandated public availability of financial statements

e Right to Information Act (RTT), 2005: Boosted transparency in municipal governance
4.6 Challenges

Despite significant reforms, challenges remain:

e Non-qualified and inadequately trained accounting staff
e DPoor IT infrastructure (e.g., electricity, internet)

e Irregular updates to asset registers

e Limited internal control and MIS frameworks

e Inconsistent statutory audit cycles
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5. Accounting in Panchayati Raj Institutions (PRIs)

5.1 Overview

PRIs include Zilla Parishads, Panchayat Samitis, and Gram Panchayats. They are crucial for rural

development and execution of state and central schemes. However, their accounting systems have

traditionally remained manual and cash-based.

5.2 e-Panchayat Initiative

Under the Ministry of Panchayati Raj, the e-Panchayat Mission Mode Project has been launched to
digitize PRI operations. Software modules like PRIASoft are being used to introduce double-entry
accounting and standardized reporting formats.

5.3 Audit Practices

Audits are conducted by:

State Audit Department

Local Fund Auditors

In some cases, CAG on request or for centrally sponsored schemes

Audit reports are submitted to the State Legislature and Panchayat bodies.

5.4 Key Challenges

Lack of trained staff in remote areas
Low IT penetration

Weak internal controls

Poor documentation and asset registers

Limited understanding of accounting standards

6. Comparative Analysis

G
L:VV;mance Accounting Basis Audit Body
State Cash-Based

CAG

Government  (Transitioning to Accrual)

ULBs

Accrual-Based Double  Internal,
Entry Statutory, LFA

Key Reform

IGFRS, GASAB

NMAM, ASLBs,
AMRUT

Challenges

Legacy systems, resistance,
training needs

Capacity, infrastructure,
MIS gaps
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G
Lovelrnance Accounting Basis Audit Body Key Reform Challenges
eve
PRI Cash-Based (with e- State Audit, PRIASoft, e- Staff capacity, low
s
Panchayat rollout) LFA Governance digitization

7. Role of Chartered Accountants and ICAI

Chartered Accountants (CAs) are crucial in ensuring successful implementation of accounting reforms. Their

roles include:

e  Assisting in transition to accrual systems
e  Training local government staff
e Conducting audits and preparing financial statements
e Advising on internal control and MIS systems
ICALI has also been instrumental through:
e Publication of technical guides
e Development of ASLBs
e Formation of committees such as CASLB and CP&GFM

e Conducting national training programs

8. Recommendations for Improvement

e Capacity Building: Mandatory certification programs for local accountants

¢ Digital Infrastructure: Investment in I'T systems, electricity, and internet

e Institutional Strengthening: Formation of dedicated municipal accounting cadres
¢ Internal Controls: Establish comprehensive MIS and audit trails

e Transparency: Mandatory public disclosure of audited financials online

9. Conclusion

The journey towards efficient, transparent, and accountable financial governance in Maharashtra is underway.
While ULBs have made significant strides through adoption of accrual accounting, PRIs and State
Departments still face implementation challenges. Sustained efforts in training, infrastructure development,
and policy support are essential. Chartered Accountants and ICAI will continue to play a key enabling role in
strengthening public financial management across all levels of governance in the state.




Events Snapshot

Seminar on New Format of Non-Corporates Enterprises and LLP & Atomization of Financial
Reporting under Schedule of the Companies Act,2013 on 3-5-2025, CPE 6 Hrs

RI CHINCHWAD BRANCH OF WIRC OF ICAI

INDIA

CA. Valbhav Modi
Chairperson

— > - " Y Y T 2 T it~ | I I 3.4

Speaker CA. Pramod Jain receiving memento from CA. Vaibhav Modi, Chairperson

Seminar on New Format of Non-Corporates Enterprises and LLP & Atomization of Financial
Reporting under Schedule of the Companies Act,2013 on 3-5-2025, CPE 6 Hrs

THE INSTITUTE OF

"HARTERED ACCOUNTANTS @}
OF INDIA
(set up by an Act of Parliament)

Pimpri Chinchwad Branch (WIRC)

PN RN

Speaker CA. Mayank Khadiwala addressing members
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Seminar on New Format of Non-Corporates Enterprises and LLP & Atomization of Financial
Reporting under Schedule of the Companies Act,2013 on 3-5-2025, CPE 6 Hrs

Speaker CA. Vishal Mulchandani, Ahmedabad receiving memento from CA. Vaibhav Modi,
Chairperson
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Certificate Course on Al on 7,8t 9t May,2025 CPE 18 Hrs

AI Certificate Course — Batch 342 — Pimpri
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Seminar on Professional Skills Enrichment for Chartered Accountants Organised by Professional
Skills Enrichment Committee, ICAI on 12t May 2025, CPE 16 Hrs

Speaker Ms. Nehha Sankkla receiving memento from CA Atul Kulkarni in the presence of CA. Vaibhav Modi,

Chairman

Seminar on Professional Skills Enrichment for Chartered Accountants Organised by Professional
Skills Enrichment Committee, ICAI on 15t May 2025, CPE 16 Hrs

Speaker CA Rishabh Solanki receiving memento from CA Vaibhav Modi, Chairman
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Seminar on Professional Skills Enrichment for Chartered Accountants Organised by Professional
Skills Enrichment Committee, ICAI on 15t May 2025, CPE 16 Hrs

= |

PIMPRI CHINCHWAD
BRANCH OF
WIRC OF ICAI

Speaker CA Yash Kuwad addressing the members

Seminar on Professional Skills Enrichment for Chartered Accountants Organised by Professional
Skills Enrichment Committee, ICAI on 19% May 2025, CPE 16 Hrs

S CA PRACHIHUTHA 1SR e
i
PIMPRI CHINCHWAD \

BRANCH OF
’ WIRC OF ICAI

Speaker CA Prachi Mutha addressing the members




17

Seminar on Professional Skills Enrichment for Chartered Accountants Organised by Professional
Skills Enrichment Committee, ICAI on 19t May 2025, CPE 16 Hrs

| CARISHLLONMA :

PIMPRI CHINCHWAD ==
BRANCH OF
WIRC OF ICAI

Speaker CA Rishi Lodha ad(iressing the members

Seminar on Preparation of Wills on 17th May 2025, CPE 2 Hrs

} PIMPRI CHINCHWAD

BRANCH OF
| wircOFIcAl

Speaker CA Sameer Ladda addressing the members
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Seminar on Investing v/s Tra

ding on 18th May 2025, CPE 2 Hrs

(&) PIMPRI CHINC

THE INSTITUTE OF
b ?5 CHARTERED ACCOUNTANTS q\\
. OF INDIA
* (s6tup by on Act of Parlioment)

Pimpri Chinchwad Branch (WIRC)

Speaker Shri. Pankaj ad a s1gh members

Seminar on Professional Skills Enrichment for Chartered Accountants Organised by Professional
Skills Enrichment Committee, ICAI On 2274 May,2025, CPE 16 Hrs

PIMPRI CHINCHWAD =1

BRANCH OF
WIRC OF ICAI

Speaker CA Harshal Lodha addressing the members
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Two Days Seminar on Forensic Accounting & Fraud Detection on 23rd & 24th May 2025, PCE 12 Hirs

- 'ﬁ THE INSTITUTE OF
k'.‘ ‘CHARTERED ACCOUNTANTS O\
OF INDIA g
(St up by an Act of Parlioment}

Pimpri Chinchwad Branch (WIRC)

Chief Guest Smt. Vrindaba Gohil IRS, Commrt, DGGI-GST addressing the members

From L To R: CA Manoj Malpani Secretary, CA. Chetan Dalal Speaker, CA. Vaibhav Modi Chairman, CA.
Mahesh Bhatki Speaker, CA. Rekha Dhamankar Regional Council Member, Pune

Two Days Seminar on Forensic Accounting & Fraud Detection on 23rd & 24th May 2025, PCE 12 Hirs

CA Chetan Dalal addressing members
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Two Days Seminar on Forensic Accounting & Fraud Detection on 23rd & 24th May 2025, PCE 12 Hirs

—_—— THE INSTITUTE OF
off i~ ) CHARTEREDACCOUNTAN‘S O\
(nwww""""""" .

WIRC)
pvad Branch (
pimpri Chine

Mzr. Yogesh Thange addressing members
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PIMPRI CHINCHWAD BRANCH OF WIRC OF ICAI

ICAI Bhawan Plot No. 17/8 A, at Nigdi, Dattanagar, Near Bhakti Shakti chowk, Dehuroad
Cantonment Board, Behind Indian Oil Petrol Pump, Pune 411044. Contact No: 8237119966/77.

Email:- pimpri.chinchwad@icai.org, pimpriicai@Qgmail.com

Website:-http://pimprichinchwad-icai.org/
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